REGULAR MEETING OF THE OSAGE CITY COUNCIL
MONDAY, SEPTEMBER 19, 2016

The Osage City Council met in regular session at 5:30 pm on Monday, September 19, 2016 with Mayor Pro
Tem Brian Adams presiding. Council Members present were: Voaklander, Elliott, Grafft, and Mork. Council
Member Bodensteiner arrived later.

Police Chief Wright introduced Justin Trees, newly hired police officer. Trees lives in Greene but is planning to
move family to Osage when housing can be acquired.

Council Member Elliott made motion to approve the agenda. Council Member Voaklander seconded. All voted
aye, motion carried.

Council Member Mork made motion to approve the consent agenda. Council Member Bodensteiner seconded.
Motion approved by unanimous vote. Consent agenda consisted of: approval of September 6, 2016 meeting
minutes, monthly reports, Res. 16-17-36 RES. AUTHORIZING THE PAYMENT OF CLAIMS AGAINST THE
CITY OF OSAGE.

Access Systems Leasing, lease 179.99 KAAL-TV, ads 370.00
AgSource Labs, testing 409.75 Keystone, testing 1663.50
AgVantage FS, fuel 958.71 Marco, lease 142.15
Alpha Media, ads 389.00 Mauer, Michael, Main St Loan 10000.00
Barco, supplies 111.44 McMaster-Carr, parts 159.85
Bartusek, Dave, services 630.00 Nack & Associates, parts 54.00
City of Osage, transfers 67154.84 Nicholson Towing, services 155.00
Computer Assistants, services 400.00 North lowa Broadcasting, ads 387.00
Cresco Shopper, ads 180.00 Osage Coop Elevator, supplies 333.95
Croell Redi-Mix, materials 2191.75 Osage Vet Clinic, services 659.00
Culligan, materials 269.50 Our lowa, ads 332.00
Flow Products, parts 587.85 Peaster, Lynn, Main St Loan 10000.00
Foth, Julie, services 180.00 Quality Pump & Control, parts 2407.10
Grainger, supplies 1373.35 Schindler Elevator, services 1161.02
Hawkins, supplies 118.85 Ultramax, supplies 488.00
lowa DOT, signage 66.00 USA Bluebook, supplies 58.96
lowa One Call, locates 55.80 Wright Plumbing, services 107.25
JB Electric, services 251.43

Claims Summarization: General $5749.82; RUT $1958.50; Water $222.75; Sewer $7243.13; Local Option
$21431.32; Main Street Loan $20,000.00; Hotel/Motel $1658.00; Employee Benefits $42,887.10; Emergency
Levy $2806.42

Kathy Showalter recommended the existing contract for private development with Tower Properties LLC be
rescinded due to proposed sale of property. Council Member Grafft moved to approve Res. 16-17-37 A
RESOLUTION TO RESCIND CONTRACT FOR PRIVATE DEVELOPMENT PROVIDING FINANCIAL
ASSISTANCE TO TOWER PROPERTIES LLC. Council Member Voaklander seconded. Approved by
unanimous vote.

Mayor Pro Tem Adams opened public hearing on proposed contract for private development between lowa
Select Farms LLP and City of Osage. Written question was submitted asking if wage level was established for
the eleven jobs required in the contract. There is no wage level in this agreement or any other contracts with
local developers. Hearing was closed. Council Member Mork moved to approved Res. 16-17-38 RESOLUTION
TO APPROVE AND AUTHORIZE SIGNING A DEVELOPMENT AGREEMENT TO PROVIDE FINANCIAL
ASSISTANCE FOR IOWA SELECT FARMS, LLP IN THE CITY OF OSAGE, IOWA. Council Member Elliott
seconded. All voted aye, motion carried.

Process for approval of cellular tower at 7t & State Street includes review by the lowa State Historical
Preservation office. The review noted the visual impact of 120 ft cell tower on the Osage Commercial Historic
District and the Sage Public Library (now City Hall). The tower would be nearly twice as tall as the tallest
building in the 600-700 Blocks of Main Street. The local Historic Preservation Association was contacted to
investigate and comment on the cell tower location. Penney Morse spoke to Council about the issue. She had
also researched studies on the health impact of electromagnetic field exposure. Morse provided the following
recommendation: | have read the engineering justification written by Jeff Banaszik, Radio Frequency Engineer
for US Cellular. | understand why it is in the interests of US Cellular and their customers to locate a cell tower on
7t and State Streets. | also understand the City will reap some financial benefits by renting this land to US
Cellular. But, after looking at both the Historic Architectural Review and reading dozens of studies on health
effects on people living near cell towers, | recommend the Council host a public meeting and invite all concerned
citizens and US Cellular to come and address any concerns residents may have regarding the proposed
location of the cell tower. | would also recommend, given the preponderance of published studies indicating
health concerns for people living close to cell towers, that alternative locations be found that would have less of
an impact on the health of the population. Though it may not be as convenient for US Cellular and their
customers, the concern of the City Council should be the interests of all citizens of Osage. The residents should
have a chance to weigh in on whether the benefits outweigh the potential risks of building this structure.
Respectfully submitted by Penney Morse, President of the Mitchell County Historic Preservation Association.
The Utilities Committee will meet to determine next step for cell tower siting.



Council Member Bodensteiner arrived at 6:08 pm.

Josh Byrnes had shared email from lowa DOT regarding UTV’s on City streets. Council asked City Attorney
McPhail to draft ordinance to allow UTV on all City streets for personal and business use and requiring
operators to comply with lowa law.

The Mayor Pro Tem announced that this was the time and place for the public hearing and meeting on the
matter of the authorization of a Loan Agreement and the issuance of not to exceed $3,300,000 General
Obligation Annual Appropriation Refunding Capital Loan Notes, in order to provide funds to pay the costs of
refunding or refinancing certain outstanding indebtedness of the City, including the City’s Urban Renewal
Revenue Annual Appropriation Bonds, Series 2010A, dated September 1, 2010, for essential corporate
purposes, and that notice of the Loan Agreement and the issuance of the Notes had been published as provided
by Sections 384.24A and 384.25 of the Code of lowa.

The Mayor Pro Tem then asked the Clerk whether any written objections had been filed by any resident or
property owner of the City to the issuance of the Notes. The Clerk advised the Mayor Pro Tem and the Council
that one written objection had been filed. The Mayor Pro Tem then called for oral objections to the issuance of
the Notes and none were made. Whereupon, the Mayor declared the time for receiving oral and written
objections to be closed. Written question on whether the issuance of Notes would increase property taxes. City’s
response is that there are no plans to levy tax for bond and interest payments.

Whereupon, the Mayor Pro Tem declared the hearing on the authorization of entering into a Loan Agreement
and the issuance of the Notes to be closed.

The Council then considered the proposed action and the extent of objections thereto.

Whereupon, Council Member Bodensteiner introduced and delivered to the Clerk the Resolution hereinafter set
out entitled “RESOLUTION INSTITUTING PROCEEDINGS TO TAKE ADDITIONAL ACTION FOR THE
ISSUANCE OF NOT TO EXCEED $3,300,000 GENERAL OBLIGATION ANNUAL APPROPRIATION
REFUNDING CAPITAL LOAN NOTES”, and moved that the Resolution be adopted. Council Member Elliott
seconded the motion. The roll was called and all voted aye; motion carried. Whereupon, the Mayor Pro Tem
declared the Resolution 16-17-39 be duly adopted. Estimated interest savings of $150,000 over the remaining 9
years of bond payments.

The Mayor Pro Tem announced that this was the time and place for the public hearing and meeting on the
matter of the authorization of a Loan Agreement and the issuance of not to exceed $1,400,000 General
Obligation Refunding Capital Loan Notes of the City of Osage, State of lowa, in order to provide funds to pay the
costs of refunding or refinancing certain outstanding indebtedness of the City, including the City’s Taxable
General Obligation Capital Loan Notes, Series 2009 (Build America Bonds), dated July 1, 2009, for essential
corporate purposes, and that notice of the proposed action by the Council to institute proceedings for the
authorization of the Loan Agreement and the issuance of the Notes had been published as provided by Sections
384.24A and 384.25 of the Code of lowa.

The Mayor Pro Tem then asked the Clerk whether any written objections had been filed by any resident or
property owner of the City to the Issuance of the Notes. The Clerk advised the Mayor Pro Tem and the Council
that one written objection had been filed. The Mayor Pro Tem then called for oral objections to the issuance of
the Notes and none were made. Whereupon, the Mayor Pro Tem declared the time for receiving oral and written
objections to be closed. Written question was in regards to definition of essential corporate purposes. Response
is that Bond Attorney advises refunding on existing indebtedness is an essential corporate purpose.

Whereupon, the Mayor Pro Tem declared the hearing on the authorization of entering into a Loan Agreement
and the issuance of the Notes to be closed.

The Council then considered the proposed action and the extent of objections thereto.

Whereupon, Council Member Elliott introduced and delivered to the Clerk the Resolution hereinafter set out
entitled “RESOLUTION INSTITUTING PROCEDINGS TO TAKE ADDITIONAL ACTION FOR THE ISSUANCE
OF NOT TO EXCEED $1,400,000 GENERAL OBLIGATION REFUNDING CAPTIAL LOAN NOTES” and
moved that the Resolution be adopted. Council Member Voaklander seconded the motion. The roll was called
and all voted aye; motion carried. Whereupon, the Mayor Pro Tem declared the Resolution 16-17-40 be duly
adopted. Estimated interest savings of $80,000 over the remaining 13 years of bond payments.

Council Member Bodensteiner made motion to appoint Frank Arciniega, Shelley Parks, Cathy Penney, Judy
Voaklander, and Ross Grafft to selection committee for review of proposals for grant writing/administration and
architect/engineer services for CDBG application for Osage Community Daycare. Council Member Elliott
seconded. Motion unanimously approved.

The selection committee will score proposals based on criteria suggested by lowa Economic Development
Authority. Council Member Grafft made motion to approve selection criteria for Grant Administration. Council
Member Mork seconded. All voted aye, motion carried.

Council Member Voaklander made motion to approve selection criteria for Architect and Engineering Services.
Council Member Elliott seconded. Motion approve by unanimous vote.

Clerk reviewed street related revenues and expenses for the Street Finance Report to be filed with the lowa
DOT. Council Member Elliott made motion to approve Res. 16-17-41 A RESOLUTION APPROVING OFFICIAL
2015-2016 STREET FINANCE REPORT. Council Member Grafft seconded. All voted aye, motion carried.



Tom Madden of SEH is preparing for bidding on next phase of sewer rehabilitation project. Council Member
Elliott made motion to approve Res. 16-17-42 A RESOLUTION ORDERING BIDS, NOTICE TO BIDDERS,
FIXING AMOUNT OF BID SECURITY, AND ORDERING CLERK TO PUBLISH NOTICE AND FIXING A DATE
FOR RECEIVING SAME, AND FOR A PUBLIC HEARING ON PLANS, SPECIFICATIONS, FORM OF
CONTRACT AND ESTIMATE OF COSTS FOR THE CONSTRUCTION OF THE PHASE Il AND IIl SANITARY
SEWER REHABILITATION PROJECT FOR THE CITY OF OSAGE, IOWA. Council Member Bodensteiner
seconded. Motion approved by unanimous vote.

Council Member Grafft made motion to approve travel requests: Blake, Oct. 6, Ankeny; Krukow, Oct. 13, Ames;
and LaGue, Oct 17-19, Waterloo. Council Member Voaklander seconded. Motion unanimously approved.

Clerk reported the annual financial audit is scheduled Sept. 26-30. She is also working on information needed
for official statements for the 3 pending bond issuances. Laser Fiche software to scan and create searchable
document database of historical and current documents will be demonstrated at City Hall this week. Sewer
Project contractors are working on spot repairs needed before lining begins. Work remains on 2016 Crack &
Seat Project to uncover, adjust, and pour concrete for manholes and lay asphalt in 3 parking lots. Police
Department has been busy. Autumn Artistry went very well with many people in town. Fire Department will burn
house on Oct. 22 or 29. Trophy for extending hydrant line was earned at State Fire Convention in Waverly.

Council Member Elliott made motion to adjourn. Council Member Bodensteiner seconded. Meeting adjourned.

Mayor
Attest:

City Clerk



