REGULAR MEETING OF THE OSAGE CITY COUNCIL
MONDAY, NOVEMBER 7 2016

The Osage City Council met in regular session at 5:30 pm on Monday, November 7, 2016 with Mayor Steve
Cooper presiding. Council Members present were: Adams, Voaklander, Elliott, Grafft, and Mork. Absent:
Bodensteiner.

Council Member Adams made motion to approve the agenda. Council Member Voaklander seconded. All voted
aye, motion carried.

Council Member Mork made motion to approve the consent agenda. Council Member Grafft seconded. Motion
approved by unanimous vote. Consent agenda consisted of: approval of October 7 and 26, 2016 meeting
minutes, monthly reports, Res. 16-17-62 RES. AUTHORIZING THE PAYMENT OF CLAIMS AGAINST THE
CITY OF OSAGE; Res. 16-17-63 RES. AUTHORIZING ISSUANCE OF CLASS “C” LIQUOR LICENSE +
SUNDAY SALES TO GOMEZ LLC DBA/TRES AMIGOS; Res. 16-17-64 RES. APPROVING CLASS “C”
LIQUOR LICENSE TO CEDAR RIVER COMPLEX.

Access, copier lease 148.85 Larsons Hardware Hank, supplies 644.83
Advanced Systems, software 3465.00 LR Falk, materials 4906.91
AgSource Labs, testing 787.70 Mayer's Digging, services 640.00
AgVantage FS, fuel 847.61 Menards, supplies 39.99
Aramark, uniforms 953.16 Net Payroll, Oct 26 30361.91
Avenet LLC, website 650.00 NI Media Group, publications 851.94
Basic Building Supplies, supplies 5.88 OMU, fees 1500.00
Bree's Tire, services 37.80 OMU, phones 719.94
Brown Supply, supplies 201.00 OMU, reimburse refund 40.00
Brumm Construction, services 1940.54 OMU, utilities 11995.38
Carpenter Uniform, uniforms 113.98 Osage Auto Salvage, services 100.00
City of Osage, admin fees 46145.31 Osage Coop Elevator, fuel 109.94
Cleaver-Brooks, services 5741.03 Osage Payless Foods, supplies 43.96
Continental Research, supplies 236.00 Payroll Deductions, Oct 26 34271.70
Coopers Osage Auto, services 151.75 Pearson Guns, services 1570.00
Environmental Treatment System 788.85 Planscape Partners, services 4350.10
Farm Chem, materials 488.06 Postmaster, stamps & box rental 345.00
Fastenal, parts 45.07 Quality Pump, services 8181.13
Foth, Julie, services 149.10 Safety X-treme, clothing allowance 461.90
Gordy's Repair, services 190.55 See & Sew, clothing allowance 51.20
Grainger, parts 1585.00 SEH, services 59575.98
Hometown Connections, supplies 7.98 Spahn & Rose, materials 4.99
IA Good Roads Assoc, dues 95.00 Standard Insurance, insurance 177.09
IA League of Cities, workshop 80.00 Staples, supplies 354.07
Jendro Sanitation, services 9651.85 Storey-Kenworthy, supplies 88.32
John Deere Financial, parts 465.41 US Water, supplies 86120.23
Keystone, testing 2547.60 Verizon Wireless, cell phones 158.86
Krukow, Sarah, reimburse 287.82 Weber Auto, parts 111.22
LaGue, Rick, reimburse 26.39 Wellmark, insurance 21076.41
Larson Printing, supplies 218.52

Claims Summarization: General $73,300.83; RUT $22,827.85; Solid Waste $9757.35; Water $17,879.57; Sewer
$204,161.64; Library $6531.64; Hotel/Motel Tax $11; Projects $12,435.93

At the October 17 Council meeting, the Council set Nov. 7 public hearing dates for consideration of vacating
Park Court and north 132 feet of Nursery Avenue, and for consideration of conveyance of Park Court to John &
Jova Machin. The hearing notices were published as required but were not listed on this meeting agenda. Mayor
Cooper opened the floor for public comment. No one present offered comment and no written comment had
been received. Action on street vacation and conveyance will be place on Nov. 21 agenda.

Tom Madden reported Phase 2 & 3 Sanitary Sewer Rehabilitation Project contract, bond, and insurance
documents from Hydro-Kleen, LLC had been received and all paperwork was in order. Council member Elliott
moved to approve Res. 16-17-65 RES. APPROVING CONTRACT AND BOND. Council Member Adams
seconded. Motion unanimously approved.

Ron Fiscus presented the Annual Urban Renewal Report for past fiscal year 2015-16. Report is required to be
filed by December 1 with the lowa Department of Management. Report details TIF receipts, expenditures, and
projects for the past fiscal year. Council Member Mork made motion to approve the annual Urban Renewal
Report. Council Member Elliott seconded. Motion carried by unanimous vote.

Fiscus also reviewed the TIF Certification required to be filed with the County Auditor by December 1. It is the
request for funds for future fiscal year 2017-18. Council Member Grafft made motion to approve the certification
of Tax Increment Financing Indebtedness. Council Member Elliott seconded. All voted aye, motion carried.

In conjunction with the County TIF certification document, the City Council needs to annually appropriate funds
for certain debt obligations. Council Member Voaklander moved to approve Res. 16-17-66 RES.



APPROPRIATING FUNDS FOR PAYMENT OF CERTAIN FINANCIAL OBLIGATIONS. Council Member Elliott
seconded. Motion approved by unanimous vote.

Work is progressing on the CDBG Downtown Facade project masonry work and purchase of windows. RDG,
project architect, recommended partial pay certificate #4 in the amount of $55,425.79. Council Member Mork
moved to approve Res. 16-17-66 RES. APPROVING PARTIAL PAY CERTIFICATE NO. 4 FOR CDBG
FACADE PROJECT. Council Member Adams seconded. Motion unanimously approved.

Public Works Director Dunlay outlined Partial Pay Certificate #6 prepared by SEH Inc. for the 2016 Street
Project. The punch list has been sent to contractor. There are cost overruns for asphalt quantities and sidewalk.
Those issues plus liquidated damages will all need to be resolved before final pay certificate can be presented.
Council Member Adams moved to approve Res. 16-17-68 RES. APPROVING PARTIAL PAY CERTIFICATE
NO. 6 FOR 2016 STREET RESTORATION PROJECT. Council Member Voaklander seconded. All voted aye,
motion carried. Council Member Mork left the meeting.

Clerk presented spreadsheet of fund balances as of June 30, 2016 and classifications per GASB 54. Council
Member Grafft made motion to approve Res. 16-17-69 RES. CLASSIFYING FUND BALANCE IN
COMPLIANCE WITH GOVERNMENTAL ACCOUNTING STANDARDS BOARD STATEMENT NUMBER 54.
Council Member Elliott seconded. All voted aye, motion carried.

The State Auditor of lowa and US Census Bureau require annual financial report to be filed by December 1
each year. The document includes all receipts and expenditures for the previous fiscal year. Council Member
Elliott made motion to approve Res. 16-17-70 RES. APPROVING ANNUAL FINANCIAL REPORT OF THE
CITY OF OSAGE FOR FISCAL YEAR ENDING JUNE 30, 2016. Council Member Voaklander seconded.
Motion approved by unanimous vote.

Council Member Adams moved to approve the second consideration of “An Ordinance Adding Chapter 79 to
the Code of Ordinances Relating to Operation of Utility Terrain Vehicles”. Council Member Elliott
seconded. Vote was recorded: 4 ayes, 0 nays, 2 absent. Motion carried and ordinance will be considered for
third and final reading at next Council meeting.

City, having signed contracts for slip lining and rehabilitation of sanitary sewer system in the entire community,
continues to move forward with issuance of $2,750,000 Sewer Revenue Capital Loan Notes. Council Member
Grafft introduced the following resolution entitled "RESOLUTION APPOINTING BANKERS TRUST COMPANY
OF DES MOINES, IOWA, TO SERVE AS PAYING AGENT, NOTE REGISTRAR, AND TRANSFER AGENT,
APPROVING THE PAYING AGENT AND NOTE REGISTRAR AND TRANSFER AGENT AGREEMENT AND
AUTHORIZING THE EXECUTION OF THE AGREEMENT", and moved that the resolution be adopted. Council
Member Adams seconded the motion to adopt. The roll was called and the vote was: ayes — all; nays — none.
Whereupon, the Mayor declared Res. 16-17-71 duly adopted.

Council Member Adams introduced the following Resolution entitled “A RESOLUTION APPROVING AND
AUTHORIZING A FORM OF LOAN AGREEMENT AND AUTHORIZING AND PROVIDING FOR THE
ISSUANCE AND SECURING THE PAYMENT OF $2,750,000 SEWER REVENUE CAPITAL LOAN NOTES,
SERIES 2016A, OF THE CITY OF OSWAGE, STATE OF IOWA, UNDER THE PROVISIONS OF THE CODE
OF IOWA, AND PROVIDING FOR A METHOD OF PAYMENT OF THE NOTES”, and moved its adoption.
Council Member Elliott seconded the motion to adopt. The roll was called and the vote was: Ayes — all; Nays —
none. Whereupon the Mayor declared the following Resolution 16-17-72 duly adopted.

Council desires to move forward with refinancing the 2010A Urban Renewal Revenue Bonds to gain
savings in interest costs. Council Member Grafft introduced the following resolution entitled "RESOLUTION
APPOINTING BANKERS TRUST COMPANY OF DES MOINES, IOWA, TO SERVE AS PAYING AGENT,
NOTE REGISTRAR, AND TRANSFER AGENT, APPROVING THE PAYING AGENT AND NOTE REGISTRAR
AND TRANSFER AGENT AGREEMENT AND AUTHORIZING THE EXECUTION OF THE AGREEMENT", and
moved that the resolution be adopted. Council Member Adams seconded the motion to adopt. The roll was
called and the vote was: Ayes — all; Nays — none. Whereupon, the Mayor declared said Resolution 16-17-73
duly adopted.

Council Member Elliott introduced the following Resolution entitled "RESOLUTION APPROVING AND
AUTHORIZING A FORM OF LOAN AGREEMENT AND AUTHORIZING AND PROVIDING FOR THE
ISSUANCE OF $2,555,000 GENERAL OBLIGATION ANNUAL APPROPRIATION REFUNDING CAPITAL
LOAN NOTES, SERIES 2016C, AND LEVYING A TAX TO PAY SAID NOTES; APPROVAL OF THE TAX
EXEMPTION CERTIFICATE, CONTINUING DISCLOSURE CERTIFICATE AND REFUNDING TRUST
AGREEMENT" and moved that it be adopted. Council Member Voaklander seconded the motion to adopt, and
the roll being called thereon, the vote was as follows: Ayes — all; Nays — none. Whereupon, the Mayor declared
said Resolution 16-17-74 duly adopted.

Council Member Voaklander introduced the following Resolution entitled "A RESOLUTION
AUTHORIZING THE REDEMPTION OF OUTSTANDING URBAN RENEWAL REVENUE ANNUAL
APPROPRIATION BONDS, SERIES 2010A, OF THE CITY OF OSAGE, STATE OF IOWA, DATED
SEPTEMBER 1, 2010, AND DIRECTING NOTICE BE GIVEN" and moved its adoption. Council Member Grafft
seconded the motion to adopt. The roll was called and the vote was: Ayes — all; Nays — none. Whereupon, the
Mayor declared said Resolution 16-17-75 duly adopted.

The City will also realize savings with re-financing of 2009 General Obligation Urban Renewal Capital
Loan Notes. Council Member Adams introduced the following resolution entitled "RESOLUTION APPOINTING
BANKERS TRUST COMPANY OF DES MOINES, IOWA, TO SERVE AS PAYING AGENT, NOTE
REGISTRAR, AND TRANSFER AGENT, APPROVING THE PAYING AGENT AND NOTE REGISTRAR AND



TRANSFER AGENT AGREEMENT AND AUTHORIZING THE EXECUTION OF THE AGREEMENT", and
moved that the resolution be adopted. Council Member Voaklander seconded the motion to adopt. The roll was
called and the vote was: Ayes — all; Nays — none. Whereupon, the Mayor declared said Resolution 16-17-76
duly adopted.

Council Member Grafft introduced the following Resolution entitled "RESOLUTION APPROVING AND
AUTHORIZING A FORM OF LOAN AGREEMENT AND AUTHORIZING AND PROVIDING FOR THE
ISSUANCE OF $1,370,000 GENERAL OBLIGATION REFUNDING CAPITAL LOAN NOTES, SERIES 2016B,
AND LEVYING A TAX TO PAY SAID NOTES; APPROVAL OF THE TAX EXEMPTION CERTIFICATE,
CONTINUING DISCLOSURE CERTIFICATE AND REFUNDING TRUST AGREEMENT" and moved that it be
adopted. Council Member Elliott seconded the motion to adopt, and the roll being called thereon, the vote was
as follows: Ayes — all; Nays — none. Whereupon, the Mayor declared said Resolution 16-17-77 duly adopted.

Council Member Voaklander introduced the following Resolution entitled "A RESOLUTION
AUTHORIZING THE REDEMPTION OF OUTSTANDING TAXABLE GENERAL OBLIGATION URBAN
RENEWAL CAPITAL LOAN NOTES, SERIES 2009, OF THE CITY OF OSAGE, STATE OF IOWA, DATED
JULY 1, 2009, AND DIRECTING NOTICE BE GIVEN" and moved its adoption. Council Member Grafft
seconded the motion to adopt. The roll was called and the vote was: Ayes — all; Nays — none. Whereupon, the
Mayor declared the Resolution 16-17-78 duly adopted.

Council Member Grafft moved to approve travel requests: Penney Nov 10th Clear Lake and Nov 15 to West Des
Moines. Council member Voaklander seconded. All voted aye, motion carried.

Police Department would like to replace 2009 Charger which has needed significant repairs recently, but vehicle
purchase was not included in current budget. Use of water funds to pay for police vehicle was mentioned. Topic
will be put on next agenda. Osage Community Daycare is seeking fundraising commitments equaling 55% of
estimated cost prior to filing CDBG application in January. Personnel Committee will meet at 5:00 pm on
Thursday, Nov 10t to negotiate union contract with public works employees.

Audit report should be ready on Thursday, Nov 17 and finance committee will meet prior to Nov 21 meeting to
review. Sludge hauling and pumping at wastewater treatment plant and pretreat plant is finished. School
Superintendent Schwamman will come to Council meeting to discuss plans to change south end of football
field/north end of school parking lot. Police department has upgraded rifles so each officer has similar weapon.
Fire department will have 2 openings soon.

Council Member Elliott made motion to adjourn. Council Member Adams seconded. Meeting adjourned.

Mayor
Attest:

City Clerk



