COUNCIL PROCEEDINGS

The Osage City Council met in regular session at 5:30 pm on Monday, May 18, 2016 with Mayor Steve Cooper
presiding. Council Members present were: Adams, Grafft, Bodensteiner, Voaklander, and Mork. Absent: Elliott.

Council Member Bodensteiner made motion to approve the agenda, with budget amendment update deleted.
Council Member Adams seconded. All voted aye, motion carried.

Council Member Mork made motion to approve the consent agenda. Council Member Voaklander seconded.
Motion approved by unanimous vote. Consent agenda consisted of: approval of April 18, 2016 meeting minutes,
monthly reports, Res. 15-16-95 RES. AUTHORIZING THE PAYMENT OF CLAIMS AGAINST THE CITY OF
OSAGE and Res. 15-16-96 RES. AUTHORIZING ISSUANCE OF CLASS “C” LIQUOR LICENSE +
OUTDOOR SERVICE TO AMERICAN LEGION POST #278; Res. 15-16-97 RES. AUTHORIZING ISSUANCE
OF CLASS “C” BEER PERMIT (BC) + SUNDAY + CARRYOUT WINE TO SCOTT & SHERRIE BEYER
DBA/KWIK SERVE; Res. 15-16-98 RES. AUTHORIZING ISSUANCE OF SPECIAL CLASS “C” BEER/WINE
PERMIT (BW) + SUNDAY SALES TO OSAGE HOTEL & SUITES LLC DBA/AMERICINN.

Access Systems Leasing, lease 145.29 Kenny's Service, services 45.00
AgSource, testing 528.78 Keystone, testing 3196.10
AgVantage FS, fuel 658.45 Larsons Hardware Hank, supplies 529.06
Alpha Media, ads 260.00 Marco, copier lease 142.15
Aramark, services 2267.84 Midwest Pipe Supply, supplies 9625.00
Automatic Systems, services 2239.85 Net Payroll, May 11 27777.04
Bartusek, Dave, services 404.00 NI Media Group, publications 777.62
Basic Building Supply, supplies 24.64 North lowa Broadcasting, ads 360.00
Carpenter Uniform, uniforms 78.00 Osage Coop Elevator, materials 162.45
City of Osage, transfers 74334.31 Osage Payless Foods, supplies 131.51
Complete Appliance Dem, serv 16885.00 Osage Vet Clinic, services 110.00
Coopers, services 216.33 Payroll Deductions, May 11 13963.07
CRC, pool materials 1179.62 Quality Pump & Control, services 1709.90
Croell, materials 509.75 Radio Shack, supplies 37.96
Dollar General, supplies 20.00 Skyline Construction, pay cert #1 58036.77
Foth, Julie, services 176.00 Staples, supplies 114.98
Galls, uniforms 111.94 Tyco, subscription 2918.85
Gordys Repair, services 364.97 Ulland Brothers, pay cert #1 49133.52
Heartland Asphalt, materials 942.42 US Water, materials 102607.62
lowa DOT, inspections 130.00 Weber Auto, parts 299.26
lowa One Call, locates 109.90 Wertjes Uniforms, uniform 66.20
Jendro Sanitation, services 9689.18 Wright Plumbing, services 236.25
K&H, fuel 1045.12

Claims Summarization: General $135,913.68; RUT $64,476.07; Solid Waste $26,600.87; Water $4125.90;
Sewer $15,067.08; Library $4590.70; Hotel/Motel $620.00; Employee Benefits $10,189.25; Emergency Levy
$771.54; Local Option $18,373.52; Capital Improvements $45,000.00; TIF $309,027.50; Debt Service
$135,671.25; Project $58,573.09

General $458,351.40; Library $70,349.11; RUT $26,614.66; Employee Benefits $113,608.27; Emergency Levy
$8603.19; Local Option $23,078.55; Hotel/Motel $62.87; TIF $297,100.37; Main St Loan $2188.87; Commercial
Loan $1263.37; Trust & Agency $9952.33; Forfeited Property $1.70; Debt Service $156,730.19; Capital
Improvements $17,768.63; Water $48,460.28; Sewer $295,953.50; Solid Waste $9671.39

Rene Xavier, of Garatos Brazilian BBQ asked to be able to set up their motile food trailer on Main Street (in the
business district) to serve noon and evening meals. There is currently 1-hour parking limit on Main Street so
permission was given for Garatos to set up in City Parking lot in 700 block of State Street. They would also have
access to electricity at that location. The Council will consider amending parking ordinances to allow extended
parking permit.

Mayor Cooper opened public hearing on Proposed Plans, Specifications, Form of Contract, and Estimate of
Cost for the Osage Facade Rehabilitation Project. There were no comments offered by the public. Hearing was
closed. Brenda Dryer reported construction bids had been received at 2:00 pm for the Facade project. Bids were
received from Renaissance Restoration Inc., and Cornerstone Commercial Contractors. The architect will review
the bids and Local Coordinator will meet with participating businesses to review costs for each building. Council
will take action on bids at the next meeting.

Council Member Bodensteiner moved to approve Res. 15-16-99 A RESOLUTION APPROVING REQUIRED
DOCUMENTS FOR THE CDBG DOWNTOWN REVITALIZATION PROJECT 15-DTR-003. Council Member
Grafft seconded. Motion approved by unanimous vote.

Mayor Cooper opened Public Hearing on proposed amendment to the Osage Urban Renewal Plan. Kathy
Showalter outlined the projects to be included in the amendment. It was also noted the County and School
District did not attend April 28 consultation meeting or provide written recommendation on the planned
amendment. Dean Pohren questioned $179,024,521 being referred to as both 100% taxable valuation and
actual assessed valuation in the document. The actual assessed valuation verbiage and amount were from the
lowa Department of Management website. Mayor Cooper closed the public hearing. Council Member
Bodensteiner moved to approve Res. 15-16-100 RESOLUTION TO APPROVE 2016 URBAN RENEWAL



PLAN AMENDMENT FOR THE OSAGE URBAN RENEWAL AREA. Council Member Mork seconded. Motion
unanimously approved.

Mayor Cooper opened public hearing on Proposed Development Agreement for Urban Renewal Project. A to Z
Drying Inc. is planning a building project and City is proposing to provide property tax rebate of 80% of the tax
increment taxes received from October 2018 until October 2028. The rebate is capped at $6200 per year and
$62,000 for the term of the agreement. Dean Pohren asked the City to consider extending the minimum
assessment agreement associated with the project for 10 years beyond the rebate period. Jason Penfold,
president of A-Z Drying Inc. thanked City for past support of company expansion projects and reported the
company currently employs 100. Hearing was closed. Council Member Mork moved to approve Res. 15-16-101
RES. TO APPROVE AND AUTHORIZE SIGNING A DEVELOPMENT AGREEMENT TO PROVIDE
FINANCIAL ASSISTANCE FOR A TO Z DRYING, INC. IN THE CITY OF OSAGE, IOWA. Council Member
Bodensteiner seconded. All voted aye, motion carried.

Mayor Cooper opened public hearing on Proposed Amendment of 2015-16 Budget. Public offered no written or
oral comments. Hearing was closed. Clerk explained that library decided not to amend their budget so
amendment expenditures will drop from $240,800 to $234,800. Amendment revenue will also be $6000 less.
Council Member Grafft moved to approve Res. 15-16-102 RES. AMENDING CURRENT BUDGET FOR THE
FISCAL YEAR ENDING JUNE 30, 2016. Council Member Voaklander seconded. Motion approved by
unanimous vote.

As the City considers issuance of debt for the 2016 Street Restoration, there will be payments to contractors
prior to receipt of bond funds. In order to be reimbursed by bond proceeds the following resolution is necessary.
Council Member Adams introduced the following Resolution entitled “RESOLUTION DECLARING AN
OFFICIAL INTENT UNDER TREASURY REGULATION 1.150-2 TO ISSUE DEBT TO REIMBURSE THE CITY
FOR CERTAIN ORIGINAL EXPENDITURES PAID IN CONNECTION WITH SPECIFIED PROJECTS” and
moved that it be adopted. Council Member Grafft seconded the motion to adopt, and the roll being called
thereon, the vote was as follows: Ayes — all; Nays — none. Whereupon, the Mayor declared Resolution 15-16-
103 adopted.

Council Member Bodensteiner introduced the following Resolution entitled “RESOLUTION FIXING DATE FOR
A MEETING ON THE AUTHORIZATION OF A LOAN AGREEMENT AND THE ISSUANCE OF NOT TO
EXCEED $550,000 GENERAL OBLIGATION CAPITAL LOAN NOTES OF THE CITY OF OSAGE, STATE OF
IOWA (FOR ESSENTIAL CORPORATE PURPOSES), AND PROVIDING FOR PUBLICATION OF NOTICE
THEREOF”, and moved that the same be adopted. Council Member Mork seconded the motion to adopt. The
roll was called and the vote was, Ayes — all; Nays — none. Whereupon, the Mayor declared Resolution 15-16-
104 adopted.

Council Member Adams moved to approve Res. 15-16-105 RES. AUTHORIZING PREMISE CHANGE FOR
CLASS “B” BEER (BB) (INCLUDES WINE COOLERS) + OUTDOOR SERVICE TO SUNNY BRAE GOLF &
COUNTRY CLUB. Council Member Voaklander seconded. Vote was recorded, Ayes — Voaklander, Mork,
Adams, Bodensteiner; Nays — Grafft. Motion carried.

Council Member Voaklander made motion to approve travel request: Johnson to Des Moines, May 23-24.
Council Member Mork seconded. All voted aye, motion carried.

Noise complaint was noted for band playing at Taste the previous weekend. Citizen was also concerned loud
music would become a frequent event. City will paint curb east of Kwik Star driveway where concrete was
replaced. Question of ways City could assist Chamber of Commerce with filling their director position was
raised.

Citizen asked City to waive sewer fees on water used to fill backyard swimming pools. There was no interest in
starting this policy. Several downtown trees will be removed and new trees planted in early June. City was billed
$16,885 for appliance and electronics removal during City wide clean-up. City has received annexation requests
and plans to install water and sewer mains in June. Two trees on 6™ Street will need to be removed for the
seminary building move. Police department received 25 patrol officer applications. Twelve participated in testing
on May 14 and 5 interviews are scheduled.

Council Member Grafft made motion to adjourn. Council Member Mork seconded. Meeting adjourned.

S/Steve Cooper, Mayor
Attest: S/Cathy Penney, City Clerk



