COUNCIL PROCEEDINGS

The Osage City Council met in regular session at 5:30 pm on Monday, June 17, 2013 with Mayor Steve Cooper
presiding. Council Members present were: Adams, Boehmer, Bodensteiner, Voaklander, Mork, and Elliott.
Absent: none.

Council Member Voaklander made motion to approve agenda. Council Member Mork seconded. All voted aye,
motion carried.

Council member Boehmer made motion to approve the consent agenda. Council Member Bodensteiner
seconded. Motion unanimously approved. Consent agenda consisted of: approval of June 3 meeting minutes
and monthly reports, Resolution No. 12-13-95 RES. AUTHORIZING THE PAYMENT OF CLAIMS AGAINST
THE CITY OSAGE, Resolution No. 12-13-96 RES. AUTHORIZING ISSUANCE OF CLASS “A” LIQUOR
LICENSE TO COLUMBUS CLUB, Res. No. 12-13-97 RES. AUTHORIZING ISSUANCE OF CLASS “C” BEER
PERMIT (BC) + SUNDAY SALES + NATIVE WINE TO CASEY’S GENERAL STORE #2229

Access Systems Leasing, lease 137.60 Kwik Trip, fuel 195.67
Adams Plumbing, service 65.93 Marshall & Swift, services 418.13
AgSource Labs, testing 858.48 Midwest Pipe, supplies 8758.00
Angell, Kurt, cont. ed. 758.33 Mitchell Co Recorder, releases 48.00
City of Osage, postage acct 24.44 N lowa Media Group, publications 343.80
City of Osage, transfers 50387.84 Net Payroll, June 12 36198.44
Cooper's Osage Auto, service 64.19 Nicholson Towing, services 209.70
Cresco Shopper, ads 288.00 North Country Equipment, parts 130.21
Dunlay, Jerry, reimburse 46.77 North lowa Broadcasting, ads 540.00
Evans Printing, ads 200.00 OMU, fees 1500.00
FarmChem, supplies 26.55 OMU, payment 86.65
FMC Landfill, city-wide cleanup 11067.53 Osage Vet Clinic, services 462.00
Foth, Julie, services 132.25 Payroll Deductions, June 12 12937.52
Gross & McPhalil, services 2241.51 Pollard Pest Control, services 85.00
Hawkins, supplies 1314.00 Radio Shack, supplies 12.27
Heiman, supplies 1348.57 See N Sew, ball and uniforms 2106.71
IA DOT, inspections 190.00 Tyco Integrated Services, lease 2686.11
IAMU, dues 357.17 Wright Plumbing, services 336.01
K&H, fuel 5993.11 Yaggy Colby, services 6974.39
Keystone, testing 58.00 Ziegler, parts 29.85

Claims Summarization: General $52877.21; RUT $427.79; Solid Waste $23,292.53; Water $10,259.77; Sewer
$6,423.24; Library $3921.26; Employee Benefits $3373.06; Emergency Levy $226.68; Local Option $19,368.77;
Police Special Project $2781.33; TIF $12,638.00; Hotel/Motel $828.00; Rural Fire $129.59; Commercial Loan
$48.00; Special Projects 7030.39.

Receipts: General $104,547.39; Library $532.56; RUT $16,383.90; Employee Benefit $16,626.02; Emergency
Levy $1,117.46; Local Option $22,579.77; Hotel/Motel $22.82; TIF $86,014.58; Main Street Loan $1276.75;
Commercial Loan $125.13; Trust & Agency $1440.70; Forfeited Property $1.48; Debt Service $247,566.03,;
Capital Improvement $114,199.14; Water $33,337.74; Sewer: $74,921.42; Solid Waste $11,501.47.

Christine Fannin speaking for Shop on State reported that Mary Dunea has offered space in the former
Washington School Building to Shop on State for their thrift store. City Attorney Gross and Zoning Administrator
Dunlay had discovered the property zoning (R3 General Residential) does not allow commercial use. The
Council could consider a change to the zoning ordinance to allow retail use to be listed as conditional use.
Conditional uses are subject to specific application and approval procedures. City will contact Ron Fiscus to
prepare language for zoning ordinance amendment.

Deryk Evens, 921 Walnut, asked Council to consider establishing hours during which he can work on vehicles in
his garage, without being subject to disturbing the peace charges. Council suggested he send letter to others in
the block and invite them to discuss noise complaints. Police Chief Wright offered to meet with the group at City
Hall.

Chamber of Commerce Director Wendy Heuton had attended Central lowa Tourism Annual Meeting in Mason
City on May 22 and shared tourism information with the Council. She asked permission to move Chamber of
Commerce/Welcome Center sign out onto City Hall lawn to make it more visible. Council did not have a
problem with re-locating signs.

Brian Fangmeier and Rusty Michels were present to ask Council permission to close 5" Street from Main to
State and part of the adjacent alleys on September 28 in order for Fire Department to host a street dance.
Michels would obtain beer license for the location and event would be fundraiser for the Fire Department.
Tentative hours are 7 pm — midnight with band performing from 8-11 pm. Council discussed public access to
fire station, alcohol on the premises and hosting event at City Park rather than Fire Station. Council Member
Elliott made motion to approve closing 5™ Street, Main to State and portions of the alley from 6" to 4™ south of
Main on September 28, 2013 for Fire Department Street Dance. Council Member Bodensteiner seconded.
Motion unanimously approved.

Kathy Showalter presented an addendum to the Private Development Contract between City of Osage, Valent
BioSciences and Mitchell County. The original contract was based on cost estimates totaling $4,500,000 for



City Wastewater Plant upgrades and $7,900,000 for Pretreatment Project and allowed for negotiation if costs
increased by 10% or more. The bid letting on each phase of the work resulted in costs increasing beyond the
10% threshold. The City has no financial obligation for either construction contract. Council Member
Bodensteiner made motion to approve Res. 12-13-98 RESOLUTION TO APPROVE AND AUTHORIZE
SIGNING AN ADDENDUM TO THE CONTRACT FOR PRIVATE DEVELOPMENT AMONG THE CITY OF
OSAGE, MITCHELL COUNTY AND VALENT BIOSCIENCES CORPORATION. Council Member Boehmer
seconded. All voted aye, motion carried.

Showalter also had information regarding building expansion at A to Z Drying and tentative information on costs
and tax increment rebate proposal. Council was asked to set public hearing date on proposed development
agreement. Council member Bodensteiner made motion to approve Res. 12-13-99 A RESOLUTION TO
ESTABLISH A DATE OF HEARING ON A PROPOSED DEVELOPMENT AGREEMENT FOR AN URBAN
RENEWAL PROJECT IN THE CITY OF OSAGE, IOWA. Council Member Elliott seconded. Motion approved
by unanimous vote. Hearing will be July 8 at 5:45 pm.

Personnel Committee met Thursday June 6 to discuss wages for the upcoming fiscal year. Council Member
Boehmer made motion to approve Res. 12-13-100 RESOLUTION ESTABLISHING SALARIES FOR
APPOINTED OFFICERS AND EMPLOYEES OF THE CITY OF OSAGE, IOWA, FOR THE FISCAL YEAR
BEGINNING JULY 1, 2013 AND ENDING JUNE 30, 2014. Council Member Elliott seconded. All voted aye,
motion carried.

Council Member Elliott made motion to approve travel request: K Blake, Waverly, July 18. Council Member
Adams seconded. All voted aye, motion carried.

Council Member Adams had been approached about the Friday Night Out events at City Park with regard to
scheduling and providing some type of lighting in the park.

Public Works Director Dunlay and Terry McCarthy from Yaggy Colby Associates will be meeting with Railroad
representative to continue discussion on paving of street segments within railroad right of way. It is possible
that paving will not be allowed closer than 50 feet from the 100 ft-wide RR right-of-way. A water main broke
near the Park Street wellhouse in the early morning hours of June 10. The break resulted in loss of 800,000
gallons of water and damage to Water Tower Park. Pipe was repaired and back on line later that day. Work on
wastewater treatment plant will begin July 1. Repairs to sewer main on N 10" Street are on hold awaiting dry
weather. Public Works crews are also sweeping streets and trimming trees.

CRC financial reports reflect positive cash balance for 11 months of operation July 2012 thru May 2013.

Council Member Bodensteiner made motion to adjourn. Council Member Boehmer seconded. Meeting
adjourned.

s/Steve Cooper, Mayor
Attest: s/Cathy Penney, City Clerk



