COUNCIL PROCEEDINGS

The Osage City Council met in regular session at 5:30 pm on Monday, August 5, 2013 with Mayor Steve Cooper
presiding. Council Members present were: Voaklander, Mork, Adams, Boehmer, Bodensteiner, and Elliott.
Absent: none.

Council Member Boehmer made motion for approve the agenda. Council Member Bodensteiner seconded. All
voted aye, motion carried.

Council Member Mork made motion to approve the consent agenda. Consent agenda consisted of; approval
of June 17 meeting, monthly reports, Resolution No. 13-14-06 RES. AUTHORIZING THE PAYMENT OF
CLAIMS AGAINST THE CITY OSAGE, and Resolution No. 13-14-07 RES. AUTHORIZING ISSUANCE OF
CLASS “C” LIQUOR LICENSE + SUNDAY TO TRES AMIGOS. Council Member Voaklander seconded.
Motion carried by unanimous vote.

Access System Leasing, copies 137.60 Mason City Overhead Door, parts 133.00
AgSource Labs, testing 803.72 Midwest Pipe, supplies 762.00
Albert Lea Newspapers, ads 640.00 Mitchell Co Ag Soc, reimburse 154.38
Austin Office Products, supplies 11.09 Net Payroll, July 10 28301.73
Barco, uniforms 124.82 Net Payroll, July 24 27603.80
Bree's Tire, parts 233.88 Nicholson Towing, services 466.03
Brown Supply, supplies 81.00 North Country Equip, parts 588.00
City of Osage, debit accts 24.29 North lowa Broadcasting, ads 540.00
City of Osage, police postage 29.43 North lowa Media, ads 120.00
City of Osage, transfers 319368.78 Northland Securities, 1750.00
City of Osage, transfers 8606.41 Northwood Anchor, ads 247.86
Coopers Osage Auto, repairs 211.96 Olsen Implement, parts 89.30
CRC, theatre rental 1170.00 OMU, fees 1500.00
Creative Product Sourcing, prizes 621.22 OMU, phones 242.53
DelLage Landen, lease 107.94 OMU, utilities 8800.12
Diamond Vogel, supplies 158.90 Osage Coop Elevator, supplies 255.00
Eichmeier Auto, repairs 60.95 Osage Fire Dept, services 950.52
Firehouse, subscription 39.95 Osage Payless Foods, supplies 69.87
Flat Pie & Red Eye, supplies 96.36 Osage Vet Clinic, services 241.00
FMC Solid Waste, services 106.19 Payroll Deductions, July 10 12299.80
Ford Metro Inc, keys 36.97 Payroll Deductions, July 24 29289.24
Foth, Julie, services 128.00 Planscape Partners, services 2295.51
Funk, Ted, services 300.00 Pollard Pest Control, services 52.50
Heartland Asphalt, materials 779.84 Postmaster, postage 96.00
Heiman, supplies 127.33 PSI, supplies 207.97
Herb's Auto Repair, services 187.54 Quality Pump Control, services 295.16
Hydrite, supplies 1464.64 Schumacher Elevator, maint 201.48
IA DOT, inspections 150.00 See N Sew, uniforms 695.00
IDNR, certification 120.00 Spahn & Rose, materials 3353.62
lowa DOT, materials 1346.25 Standard Insurance, insurance 118.27
JB Electric, services 247.50 Thompson, Dennis, reimburse 176.55
Jendro Sanitation, services 9378.35 Town & Country Ins, insurance 275.00
K&H, fuel 5436.86 Verizon Wireless, phones 187.35
KAUS Radio, ads 350.00 Weber Auto Parts, supplies 744.37
Keystone, testing 58.00 Wellmark, insurance 23209.23
Larson's Hardware Hank, supplies 312.14 Wicks Construction, street proj 288837.73
Lenz Signs, sign 215.73 Yaggy Colby, services 10726.06
LR Falk, materials 1799.59 Ziegler, parts 329.42

Claims Summarization: General $96,734.01; RUT $17,947.38; Solid Waste $9,346.35; Water $13,012.87;
Sewer $20,156.05; Library $10,696.56; Hotel/Motel $2,413.59; Capital Improvements $300,000; TIF $1,166.67;
Debt Service $583.33; Jaws $47.33; Park & Rec Trust $8,606.41; Local Option $19,368.78; Special Projects
$299,563.79

Receipts: General $60,048.01; Library $42,795.72; RUT $29,637.17; Employee Benefit $4418.27; Emergency
Levy $296.91; Local Option Tax $24,327.77; Hotel/Motel $24.22; TIF $2328.46; Main St Loan $322.47;
Commercial Loan $424.30; Trust & Agency $896.88; Police Special Projects $451.98; Forfeited Property $1.58;
Debt Service $1112.60; Capital Improvements $12,566.82; Permanent Care $4010; Water $40,017.32; Sewer
$44,522; Solid Waste $11,496.81.

Mayor opened the public hearing to consider approval of an ordinance amending the zoning ordinance. Betty
McCarthy spoke on behalf of Shop on State. Craig Eisenman voiced his support for Shop on State and also
reiterated the Conditional Use Application procedure. Hearing was closed. This being the time and place fixed
for first consideration of an ordinance entitled “AN ORDINANCE AMENDING THE ZONING ORDINANCE OF
THE CITY OF OSAGE, IOWA BY ADOPTING NEW REQUIREMENTS IN THE ORDINANCE”. Council member
Bodensteiner moved that the rule that the ordinance be waived and this ordinance be placed on final passage at
this meeting. Council Member Boehmer seconded the motion. The roll was called and the following vote was
recorded:

AYES: ADAMS, BOEHMER, BODENSTEINER, VOAKLANDER, MORK, ELLIOTT



NAYS: NONE
The motion having been approved by three-fourths of the Council members, the Mayor declared it carried and
called for final consideration of the ordinance entitled “AN ORDINANCE AMENDING THE ZONING
ORDINANCE OF THE CITY OF OSAGE, IOWA BY ADOPTING NEW REQUIREMENTS IN THE
ORDINANCE”. Council Member Adams moved that the Ordinance be finally passed. Council member Mork
seconded the Motion. The Mayor called for the vote which was as follows:

AYES: ADAMS, BOEHMER, BODENSTEINER, VOAKLANDER, MORK, ELLIOTT

NAYS: NONE
Mayor Cooper then declared that the Ordinance was passed and affixed his signature, and the Clerk assigned it
No. 935, in the official Ordinance Record Book, said Ordinance to be in effect from and after its publication as
provided by law.

Mayor opened the public hearing to consider approval of a contract for Private Development between A to Z
Drying, Inc and the City of Osage, lowa. Kathy Showalter presented the contract, and explained that the TIF
rebate would be at 80% for 10 years. Jason Penfold spoke, thanking the Council for their continued support for
A to Z Drying Inc. in the community. Hearing was closed. Council Member Bodensteiner made motion to
approve Res. 13-14-08 RESOLUTION TO APPROVE AND AUTHORIZE SIGNING A DEVELOPMENT
AGREEMENT TO PROVIDE FINANCIAL ASSISTANCE FOR A TO Z DRYING, INC. IN THE CITY OF
OSAGE, IOWA. Council Member Mork seconded. All voted aye, motion carried.

Brenda Dryer, Mitchell County Economic Development Director, presented the official report to the Council.
Dryer expressed her gratitude to the City representatives on the MCEDC boards, and thanked the City for its
support.

Terry McCarthy of Yaggy Colby Associates presented information regarding the 2013 Street Improvement
Project. Backfilling will begin once things dry; the paving will be done next week with intersection and driveway
work to follow. Pay Certificate No. 1 to Wicks Construction is $288,837.73, which is the total less 5% retainage
fee. Council Member Adams made motion to approve Res. No. 13-14-09 RESOLUTION APPROVING
PARTIAL PAY CERTIFICATE NO. 1 FOR 2013 STREET IMPROVEMENT PROJECT. Council Member
Voaklander seconded. Motion unanimously approved.

In order to complete the paving project inside the 50 feet of railroad right of way, it was determined that the City
will purchase materials to widen and upgrade crossings and railroad will do all installation. There will be no
more railroad crossings needed for future paving projects.

Council Member Adams made motion approving use of City Parking lots located by Art's Shoes and H&R Block
for Autumn Artistry activities on September 21, 2013. Council Member Elliott seconded. All voted aye, motion
carried.

This being the time and place for the second consideration of an ordinance entitled “AN ORDINANCE
AMDENDING THE CODE OF ORDINANCES OF THE CITY OF OSAGE, IOWA, BY AMENDING PROVISIONS
PERTAINING TO WATER AND SEWER RATES”. Council Member Bodensteiner moved that the rule that the
ordinance must be considered and voted on for passage at two Council meetings prior to the meeting at which it
is to be finally passed be waived and this ordinance be placed on final passage at this meeting. Council
Member Elliott seconded. All voted aye, motion carried.

The motion having been approved by three-fourths of the Council Members, that Mayor declared it carried and
called for final consideration of the ordinance entitied “AN ORDINANCE AMENDING THE CODE OF
ORDINANCES OF THE CITY OF OSAGE, IOWA, BY AMENDING PROVISIONS PERTAINING TO WATER
AND SEWER RATES”. Council Member Mork moved that the ordinance be finally passed. Council Member
Voaklander seconded. All voted aye, motion carried. Mayor Cooper declared the ordinance was passed and
affixed his signature, and the Clerk assigned it No. 934 in the official Ordinance Record Book, said ordinance to
be in effect from and after its publication as provided by law.

Home Trust Bank has asked City to subordinate real estate mortgage for Kurt & Rebecca Bill property at West
2/3 of Lot 8, Block 133 and for Brendhan & Jeanne Wagner two properties at East 2/3 of Lot 4, Block 157 &
West 2/3 Lot 3, Block 158. City has mortgages tied to Main Street Loan and the program intent is to allow
primary lender to have priority status for mortgage filings. Council Member Adams made motion to approve
Res. 13-14-11 RESOLUTION APPROVING SUBORDINATION OF MORTGAGE ON REAL ESTATE OWNED
BY KURT H. & REBECCA J. BILL. Council Member Boehmer seconded. All voted aye, motion carried.
Council Member Elliott made motion to approve Res. No. 13-14-12 RESOLUTION APPROVING
SUBORDINATION FO MORTGAGE ON REAL ESTATE OWNED BY BRENDHAN G. & JEANNE B.
WAGNER. Council Member Voaklander seconded. All voted aye, motion carried.

Public Works Director Dunlay discussed age of infrastructure at the N. 10™ Lift Station and the need to redesign
and replace the current equipment. Motion was made by Council Member Adams to hire Yaggy Colby for
professional services at the N. 10™ St. Lift Station. Estimated cost of the professional service is $3500. Council
Member Mork seconded. Yaggy Colby will provide plans and specs for the project.

Discussion was held with the Osage Park Board, the Mitchell County Supervisors, the Mitchell County
Conservation Board, and Council regarding the future of Spring Park. Council cited potential costs to rehab the
park and trail due to recent flooding as reason to initiate discussions. Supervisor Walk stated that the County
would be favorable in taking on Spring Park if negotiations for ATV use in the city limits of Osage could be
approved. Opinion of Park Board was to leave things the way they currently stand and continue ownership with
City. An Ad-Hoc Committee was formed and will meet August 13, 2013 at 4:00 pm at Osage City Hall.



Council Member Elliott made motion to appoint Ronald Anderson as Public Works Superintendent effective July
29, 2013 at a pay rate of $20.25 per hour. Appointment will be evaluated in six months. Council Member
Bodensteiner seconded. Motion carried by unanimous vote.

Public Works Director Dunlay told Council about a zoning change in the County for property purchased by A to
Z Drying south of City limits. Seasonal Public Works employee Bill Huebsch has resigned, and will be replaced
by Bryce Gast. Friday is the last day applications will be accepted for the vacant Public Works position.
Construction at the waste water treatment plant has begun and is expected to take a year. The attorney for the
FMC Landfill has resigned and a replacement is needed. Public Works Supervisor Anderson reported that the
transition is going well and small changes are occurring at the shop. Chief Wright told Council it was a quiet fair
week. Chief Angell stated the fire department has been contacted for a house burn for training on S. 1* St and
will begin the preliminary requirements.

Council Member Bodensteiner made motion to adjourn. Council Member Mork seconded. Meeting adjourned.

s/Steve Cooper, Mayor
Attest: s/Cathy Penney, City Clerk



